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Background note on Egypt

Social and economic
Egypt is a crucial partner of the EU in the Middle East because of its strategic 
position, its stabilizing role in the region and its 75 million inhabitants. Impressive 
population growth (about 2% per year) has to date undermined the economic progress 
the country has achieved. Thus, although GDP growth is expected to reach 6.5% in 
the 2007 Financial Year (1 July-30 June), 20% of the population is still living below
the poverty line, while another 20% lives just above it.
The official rate of unemployment is at 10%. Egypt's experience confirms that 
poverty is closely and inversely correlated with education, with almost half of the 
poor in the country being illiterate. 
In addition, the situation of women continues to raise concern: a major challenge for
Egypt will be to improve women's participation in the decision-making process and 
address the serious gender-related health risks, such as genital mutilation (90% of 
married women) and spiralling birth rates.

Political situation
In September 2005, President Hosni Mubarak was re-elected for a fifth mandate
with 88% of the votes. His principal opponent, Ayman Nour, who got only 7.6% of 
votes, was sentenced to five years imprisonment in December 2005.  The European 
Parliament called for his release in a resolution of 6 April 2006.  The President's son 
Gamal Mubarak is likely to succeed his father as head of state. In the last 
parliamentary elections, the ruling National Democratic Party obtained 73% of the 
seats; the Islamic opposition, linked to the Muslim Brotherhood, obtained 20% of the 
seats and is enjoying increasing popularity.

Human Rights
Some progress has been made in recent years in the area of human rights. One 
significant advance is the creation of the National Council for Human Rights under 
the chairmanship of the former UN Secretary-General Boutros Boutros-Ghali.
Nevertheless, much has still to be done: issues of concern to the EU include the use of 
torture, poor prison conditions, corruption and gender-based discrimination. In 
addition, the emergency law which came into force after the assassination of Anwar 
Sadat in 1981 is used for the justification for the conviction of an estimated 30,000 
political prisoners. The government has more than once sought to use Islamic 
extremism (terrorist attacks in Taba in 2004; Cairo in April 2005; Sharm-el-Sheik in 
July 2005; Dahab in 2006) to justify the existence of this law.  However, it is 
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currently reflecting on amending it or replacing it with another less restrictive law. 
Guaranteeing the independence of the media, freedom of expression and assembly, 
and the independence of judiciary are other key challenges for political reform in 
Egypt.

Geopolitical
Egypt plays a strategic role in peace and stability in the region. In the Middle East
peace process, Egypt has regularly mediated in the dispute between Israel and the 
Palestinian Authority and has backed EU/Quartet approaches to encourage a return to 
the Road Map. Egypt made a significant contribution to facilitating the EU's border 
monitoring presence in Rafah, allowing persons to move between Gaza and Egypt. , 
Egypt has also been playing a stabilizing role with regard to the Darfur crisis, as it 
was concerned both by the scale of the conflict and by the number of refugees who 
fled to Egypt from Darfur. 

Relations between the EU and Egypt
Relations between the European Union and Egypt are based on the Association 
Agreement, entered into force in 2004. With an average of 10 billion euros of bilateral 
trade since 2000 which is steadily rising, the EU-27 accounts for nearly 40% of 
Egypt's total international trade. At Euro-Mediterranean level, Egypt is negotiating 
with the EU on liberalization of services, right of establishment and agriculture. The 
2007 Annual Action Programme adopted in the framework of the European 
Neighbourhood Policy (ENP) allocated 137 million euros for two programmes: the 
Education Sector Policy Support Programme (ESPSP), with the aim of strengthening 
access, quality and gender equity in the education sector; and the Support to the 
Implementation of the Action Plan (SIAP), which foresees a harmonization of 
Egyptian legal and regulatory framework with the EU acquis communautaire.  
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