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1. The acquis1  
 
The acquis in this chapter does not require transposition into national legislation or any particular 
implementation and enforcement measures. It consists of general industrial competitiveness policy 
guidelines at horizontal and sector-specific level. These are not legally binding on the Member 
States. Many of the ECSC-based provisions are no longer applicable and the Treaty has expired.  
 
In the negotiations, the candidates have been asked to present industrial policy and restructuring 
strategies in order to assess whether they are in line with the principles, particularly regarding 
privatisation and restructuring, set out in the Council decision on the implementation of a 
Community Action Programme to Strengthen the Competitiveness of European Industry 
(94/413/EC).  
 
Industrial policy is closely linked to the chapters on free movement of goods, competition policy 
and social policy and employment.  
 
 
2. The Negotiations  
 
Chapter opened: second half of 2001  
Status: provisionally closed in second half of 2001  
Transitional arrangements: none  
 
 
3. Position of the European Parliament 
 

                                                 
1 Information largely drawn from the European Commission, DG Enlargement, 
http://europa.eu.int/comm/enlargement/negotiations/chapters/index.htm 



 2

In its resolution of 4 October 2000 on Bulgaria's application for membership of the European Union 
and the state of negotiations1, Parliament:  
�� Recognises that, in an economy in transition, the process of restructuring and privatisation of 
state monopolies will present continuing challenges for Bulgaria; considers that this process must 
be conducted with greater transparency. 
 
In its resolution of 5 September 2001, on Bulgaria's application for membership of the European 
Union and the state of negotiations2, Parliament:  
�� Stresses that, for Bulgaria to become a competitive market economy, it needs to set the right 
conditions to boost a sustainable economy and attract direct foreign investment for self-sustaining 
rapid growth and to pursue further structural reforms while introducing fresh employment 
initiatives; 
�� Stresses the link between a properly functioning judicial system and a favourable business 
environment; points out that the latter can only flourish in a climate of stability and transparency, 
where there is clear regulation; urges the Bulgarian government therefore to work to remove the 
shortcomings of the financial markets and bureaucratic barriers to foreign and local enterprise 
creation; 
�� Points out that, while approximately 80 % of state assets have been privatised and are no longer 
a burden on state resources, closer attention should be paid to the quality of future privatisation 
deals, bearing in mind the lack of transparency and the disappointing level of budget revenues in 
some previous cases; 
�� Urges the Bulgarian government to make rapid progress, as a priority, in privatising the energy 
sector, taking note of criticisms of lack of transparency in previous privatisations. 
 
In its resolution of 13 June 2002 on the state of enlargement negotiations3, Parliament: 
�� .... notes with satisfaction the attractiveness of Bulgaria to foreign direct investment; takes note 
of the Privatisation Agency's forecast that 80% of State-owned property will be sold by the end of 
2003; welcomes the adoption of the amended Privatisation Act and urges greater transparency and 
quality in the privatisation programme. 
 
In its resolution of 20 November 2002 on the progress made by each of the candidate countries 
towards accession4, Parliament: 
�� commends Bulgaria ..... for having made progress with structural reforms and privatisation over 
the past year; ... 
 
In its resolution of 11 March 2004 on progress towards accession by Bulgaria5, Parliament: 
�� ...welcomes the increasing importance of the private sector as the main motor of growth; is 

concerned that any postponement or cancellation of strategic privatisation procedures may lead 
to a reduction of foreign direct investment in Bulgaria.  

 
 
 
4. Latest Assessment of the European Commission6 
 

                                                 
1OJ No. C 178, 22.6.2001  
2 OJ No. C 72E, 21.3.2002 
3 OJ  261 E/2003 
4 OJ 025 E/2004 
5 Minutes of the Pleanry Session 
6European Commission, 2003 Regular Report on Bulgaria's progress towards accession 
http://www.europa.eu.int/comm/enlargement/report_2003/pdf/rr_bg_final.pdf 
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Since the last Regular Report, progress was achieved in privatisation although limited developments 
took place with the sale of major state-owned companies. Outstanding reforms with an expected 
impact on the business environment advanced slower than expected. Although Bulgaria’s policy 
towards industry essentially complies with the principles of EC industrial policy, further attention 
must be paid to a transparent completion of the privatisation process, the enhancement of the 
business environment, and the co-ordination of currently rather fragmented administrative 
structures. Particular attention must be paid to steel restructuring in line with the requirements of 
the competition and state aid acquis.  Bulgaria is generally meeting the commitments it has made in 
the accession negotiations in this field. 
 
 
 
 
 
May 2004 


