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SLOVENIA       Chapter 4 - Free movement of capital 

 
1. The acquis 1 
 
The acquis in this chapter relates to Article 56 EC, which prohibits all restrictions on 
movements of capital between Member States. It also covers capital movements between 
Member States and third countries, while allowing the former to retain certain restrictions in 
relation to non-EU countries. Capital movements include not only money payments and 
transfers but also transfers of ownership of assets and liabilities and the acquis also covers the 
area of payment systems and rules on the prevention of money laundering.  
  
 
2. The negotiations 
 
The chapter has been closed with ten countries and provisionally closed with Bulgaria, while it 
remains open with Romania. For several countries, transitional periods on the right of foreigners 
to invest freely in real estate have been granted. Particular attention has also been given to the 
implementation and enforcement of the Directive on the prevention of money laundering. 
 
     Chapter opened: autumn 1999 
     Status: closed in December 2002 (provisionally closed in spring 2001) 
     Transitional arrangements:  

�� possibility to resort to the general economic safeguard clause for seven years in 
real estate. 
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1 Information largely drawn from the European Commission, DG Enlargement 
 http://europa.eu.int/comm/enlargement/negotiations/index.htm 

http://europa.eu.int/comm/enlargement/negotiations/index.htm


3. Position of the European Parliament 
 
In its resolution of 5 September 20011, Parliament: 
�� calls on the Slovene authorities to inject transparency into the rules governing foreign 

investment flows, which, at less than US$ 200 million, rank amongst the lowest in the 
applicant countries and are in large part the result of reinvestment from previous years;  

�� notes that the mere 73 purchase applications submitted between February 1999 and 10 
March 2001 should serve to allay Slovenia's fears as regards the excessive influence of 
foreign capital in the property sector. 

 
 
4. Latest Assessment of the European Commission 2 
 
In its 1997 Opinion, the Commission concluded that liberalisation of capital movements was 
slow. Despite substantial progress in the approximation of legislation, reflecting the stipulations 
of both the White Paper and the Europe Agreement, recent measures adopted by the Bank of 
Slovenia had caused a set-back to the liberalisation efforts. The Commission added that the 
government was aware of these problems and had the intention to introduce some capital 
liberalisation measures, including the possibility for foreign banks to open branches in Slovenia, 
through a new Foreign Exchange Act. However, under the current framework of monetary and 
exchange policies, there was little prospect of an important move towards further capital 
liberalisation. 
 
Since the Opinion, Slovenia has made significant progress, both in aligning its legislation and in 
developing the necessary administrative structures and is now well advanced in this area. 
Restrictions in the area of money transactions have been nearly completely lifted and 
liberalisation of foreign direct investments is well advanced. 
 
Negotiations on this chapter have been provisionally closed. Slovenia has not requested any 
transitional arrangements. Slovenia is meeting the majority of commitments it has made in the 
accession negotiations in this field. However, a delay has occurred on amending the Investment 
Funds and Management Companies Act. This needs to be urgently addressed. 
 
In order to complete preparations for membership, Slovenia’s efforts now need to focus on 
accomplishing alignment in the areas of foreign direct investments and payment systems, 
eliminating the remaining restrictions regarding money transactions and completing the 
administrative structures in the area of payment systems. 
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1 Resolution on the state of negotiations with Slovenia, §  4 & 5: A5-026/2001 
2 European Commission, Regular Report on Slovenia 2002, pp. 54 & 55: 
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http://www3.europarl.eu.int/omk/omnsapir.so/pv2?PRG=DOCPV&APP=PV2&LANGUE=EN&SDOCTA=17&TXTLST=1&POS=1&Type_Doc=RESOL&TPV=PROV&DATE=050901&PrgPrev=TYPEF@A5|PRG@QUERY|APP@PV2|FILE@BIBLIO01|NUMERO@260|YEAR@01|PLAGE@1&TYPEF=A5&NUMB=1&DATEF=010905
http://europa.eu.int/comm/enlargement/report2002/si_en.pdf

