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Mr DUKA-ZOLYOMI, who replaced Mrs ISLER-BEGUIN, chaired and opened the meeting 
at 10h25. After the adoption of the agenda of the meeting, Mr DUKA-ZOLYOMI dwelled 
upon the visit of Mr ALIYEV, President of Azerbaijan, to the European Parliament on 7 
November 2006, and his discussion with President BORRELL FONTELLES and some 
members of the EP Delegation. The general situation in the Caucasus, the situation in 
Karabakh, human rights, energy security and EU-Azerbaijan relations were discussed during
a working lunch.

Mr MAMEDOV made a presentation of the situation in Azerbaijan and its relations with the 
EU. Appreciating the productive and open way of preparation of the previous meetings of the 
EU-Azerbaijan PCC, the Ambassador described the 7th meeting as a special one due to the 
adoption of the ENP Action Plan for Azerbaijan and thus the opening of a new stage of 
relations between his country and the EU. 

Another important event that took place on the 7-8 November 2006 was the signing of the 
Memorandum of Strategic Partnership on Energy between the EU and Azerbaijan during 
President ALIYEV's visit to the EP. The agreement opens new opportunities for cooperation 
between the EU and Azerbaijan on energy, while the issue is becoming very important on the 
European agenda. The particular importance of the Caspian region and Azerbaijan's role in 
the EU's energy security was for the first time highlighted in the Green Paper of the European 
Commission. The Ambassador expressed his hope for a more important place of Azerbaijan 
in this field in the future.

Other issues such as conflicts, regional cooperation, energy policy and Azerbaijan's relations 
with the EU in general, were also discussed during the recent visit of the Azeri President to 
the EP. With the development of the ENP, the relations with the EU are becoming 
strategically important, and there is an understanding that the South Caucasus is becoming a 
very important part of Europe. The EU-Azerbaijan Action Plan takes note of the aspirations 
of the South Caucasus countries for broader integration with the EU. It also makes Azerbaijan 
more responsible for further development, particularly on society-related issues and conflict-
resolution in the South Caucasus, which was underlined during high-level talks in Brussels as 
well.

As far as economic development in the country is concerned, Azerbaijan is the fastest 
growing State in the world. During the nine months of 2006, the GDP growth reached 35%, 
which is the highest figure in the world, while 30%-growth is also expected for next year. 
Budgetary inflow increased by 92%, which allows the Government to pay more attention to 
social and development programmes, eliminating unemployment and reducing poverty. Such 
programmes are in place and have already resulted in increased salaries, regional 
development, recent opening of 400.000 of working places.

As for the Nagorno Karabakh issue, Mr MAMEDOV referred to the meeting of the Foreign 
Affairs Ministers of Azerbaijan and Armenia that took place the day before in Brussels under 
the aegis of the OSCE. The sides shared the understanding that the problem had to be settled. 
Azerbaijan was ready to provide the highest level of autonomy to Armenians living in the 
area. In the opinion of the Ambassador, though the issue is complicated, there are more 
chances to resolve it than other conflicts in the South Caucasus. There is an understanding 
that territorial integrity should be the basic principle, while economic cooperation between 
the parties, the return of refugees and displaced persons should also be addressed. When 
appropriate conditions are met, discussions can be pursued on the type of autonomy to be 
granted. The Ambassador expressed the readiness of Azerbaijan to provide the highest level 
of self-rule that exists in Europe, as well as economic incentives and assistance that would ten
times exceed the budget of Nagorno Karabakh. Projects of gas pipelines could also be 
considered. 
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The forthcoming winter will be very difficult for all countries of South Caucasus, including 
for Azerbaijan, because of unfinished projects of gas supply. The Ambassador stressed that 
despite supply shortages for Azerbaijan itself, his country would not let its neighbours and 
strategic partners suffer this winter from this problem or from the increased price for gas 
supply to 230 USD / 1000 cubic meters for Azerbaijan and Georgia. Therefore Azerbaijan 
will have to resort to more burning of Diesel and kerosene in order to provide energy, which
is not an easy decision from the ecological point of view, but a better solution than paying the 
doubled price for gas. 

As for the Baku-Tbilisi-Ceyhan pipeline, it is already working and it represents the first 
independent pipeline that provides direct connection to European and international markets, 
without bypassing through Russia. Moreover, the Azeri authorities work with the Ukrainian 
partners on the Odessa border project and consider opportunities for closer cooperation.

As far as Azerbaijan's relations with neighbours are concerned, the relationship with the 
Russian Federation is not an easy one. Nevertheless, despite the increased energy prices and 
the difficulties that Azeri nationals face in Russia, Azerbaijan managed to stabilize its 
relations with Russia during the last couple of years. Azerbaijan is also ready to contribute to 
the normalization of relations between Georgia and Russia, which has also been suggested by 
the European Union. 

Iran is also one of the biggest neighbours of Azerbaijan. According to the Ambassador, Iran is 
on the way to become a nuclear power. A large Azeri community (between 20 and 30 million 
persons) live in Iran, which makes the Azeri authorities worried about the rights of their 
nationals and the use of languages. From the economic point of view, border cooperation and 
trade is quite developed, in particular due to the longest common border of 1000 km with 
Iran. Azerbaijan can finally play an important role in mediating the relations between Iran and 
the West. 

Strategic relations are established with Georgia by sharing the same approach to regional 
security and cooperating within the GUAM.  GUAM seems to arouse even the interest of 
such countries as the Baltic States, Romania, Bulgaria, including on issues of granting future 
observer status. Azerbaijan's main energy and transport connections pass through Georgia. 
There are also projects for further development of transport corridors from Central Asia 
through Georgia and Azerbaijan to Europe, which gives a cheaper and secure transportation 
from China directly to Europe. A gas pipeline is also to be completed by the end of the year, 
which will facilitate delivery by 2011 of 13 billion cubic meters of gas to the European 
markets. The potential of the Central Asia - Caucasus corridor can still reach 160 billion 
cubic meters of gas to Europe, which is comparable to the current capacities of Gazprom.  

Finally, the relations with Turkey were always good, including through cooperation within 
BSEC and other international organizations such as NATO.

Mr HACK, on behalf of the European Commission informed on the most recent 
developments in EU-Azerbaijan relations. Reminding the signature of the ENP Action Plan 
and the meeting of Presidents ALIYEV and BARROSO, Mr HACK stressed that the Action 
Plan was not only about energy and economic matters, but also contained the respect of 
common values as the central principle. The emphasis is therefore to be put in the next years 
on strengthening institutions, democracy and human rights, which will concentrate 
approximately one third of the EU's assistance. The EU concerns on democracy and respect 
of freedoms in Azerbaijan have been expressed on various occasions, Azerbaijani authorities
are therefore aware of it. Though the EU has a strong interest in securing energy supply, great 
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importance should also be attached to the sustainable development of the country and the 
reduction of poverty.

Nagorno Karabakh is also a problem to be solved, and the EU will further assist on the 
settlement of the conflict, mainly through the activity of its Special Representative, Mr 
SEMNEBY. Mr HACK expressed in this context the EU's concern about the enormous 
increase in Azeri military spending, which might undermine the results achieved in the 
negotiations settlement. 

According to Mr HACK, the implementation of the EU-Azerbaijan Action Plan is of crucial 
importance. The Plan will therefore be subject to continued monitoring and will be revised 
every year. The EU will particularly support the fight against intellectual property rights 
piracy and against corruption, as well as Azerbaijan's desire to accede to the WTO, but Azeri 
authorities have also to make efforts in streamlining the national legislation.

As for the activity of the Regional Environmental Centre, much progress was achieved in the 
Summer of 2006 with the negotiation of a new Charter by the three parties. Azerbaijan played 
a very positive role in bringing into force the Charter. A new project of water management is 
at present under way, which is a good example of regional cooperation.

Mr DUKA-ZOLYOMI made several remarks on the situation in Azerbaijan and its external 
relations. First of all, he welcomed the dynamic growth in Azerbaijan, as well as the 
ratification of the ENP Action Plan, the first priority of which is the peaceful settlement in 
Nagorno Karabakh. He further appreciated the briefing of the Azeri Ambassador on the 
relations of his country with Russia and its desire to develop solid relations both with the 
Russian Federation and the Western Europe rather than choosing a unilateral policy. 

Mr DUKA-ZOLYOMI also expressed concern over the situation in some policy areas in 
Azerbaijan, in particular on freedom of the media. He referred to the recent hunger strike of 
journalists and human rights activists and to the possible political reasons of detention of the 
journalist ZAHIDOV, as well as to the reports of various organizations on violations in the 
field.

In addition, he considered the response of the Azeri authorities to the adoption of the EP 
resolution on Nakhichevan cultural heritage in February 2006 exaggerated, because they 
accused its authors of being biased on the issue and considered the resolution as illegitimate. 
Mr DUKA-ZOLYOMI rejected such allegations and expressed the desire of the EP to visit 
the area of Nakhichevan and the one around Nagorno Karabakh in order to settle the 
situation. 

Questions and remarks followed from Mr DEMETRIOU, Mr ANDREJEVS, Mrs STAUNER, 
and Mr LANDSBERGIS on the quality of economic growth and distribution of wealth in the 
country, the situation of political prisoners and democracy, the reasons for the tremendous 
increase in military expenditure, as well as on the relations with Armenia, Russia, cooperation 
with NATO and the EU, and on the Azeri attitude towards the diversification of gas supply 
and the project of creation of a Russian Gazprom-led Gas OPEC. 

Mr MAMEDOV replied first of all to the questions on democratic development in 
Azerbaijan, which represents one of the priorities of the current Government. It is not an easy 
task, but Azerbaijan is working closely with the Council of Europe and the European Union 
in this direction. It also needs European assistance that would be targeted on democratic and 
civil development. He also referred to a cultural problem of different approaches towards the 
activity and ethics of journalists in Europe and Azerbaijan. In his opinion, journalist 
allegations and attacks from the press are quite wide-spread in Azerbaijan, which legitimately 
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results in an important number of judicial proceedings. 90% of the Azeri newspapers are 
owned by the opposition and work under the orders of various oligarchs, which is 
unacceptable. European assistance in training Azeri journalists would therefore be very 
welcome. In terms of legislation, the process of its adoption is very similar to the European 
standards in the field. Azerbaijan is thus not a perfect democracy, but it is ready to closely 
cooperate in the field.

As far as economic growth is concerned, the Ambassador agreed that it was considerably due 
to the development of the oil and gas sectors and the increased export possibilities in the field. 
This offered the opportunity to spend more money on regional and agricultural development, 
including through the creation of an Agriculture Leasing Agency. In addition, salaries have 
been tremendously increased. Azeri authorities also manage to control inflation. Despite its 
increase because of the enormous GDP growth, inflation has been kept within one digit. By 
the end of the year, it might still reach more than 10%. Therefore, the Government is holding 
consultations with the IMF and other institutions on the issue. 

According to Mr MAMEDOV, military expenditures in Azerbaijan represent only 3.1% of 
the GDP per capita, compared to 30.3 % increase in Armenia. They should therefore be 
considered in a larger context of the amount of the population, of the strengthening of the 
Russian military basis and presence in Armenia. In his belief, any State would act in the same 
way if it were in the situation of Azerbaijan.

Meanwhile, there is no military solution to the Nagorno Karabakh problem. The Azeri 
authorities are willing to solve it through economic instruments and cooperation, and are 
ready to provide the minorities with the appropriate conditions for a safe and free life. 

As for the political prisoners' situation, the issue was closed. The Azeri authorities do not 
agree with the position of the human rights activists that some current prisoners could be 
classified as political ones, but continue to closely work on the issue with their international 
and civil partners. 

On the question of cultural heritage, the Ambassador expressed himself in favour of a broader 
understanding of the cultural heritage that would include the damages in the so-called 
"occupied territories" as well and would encompass the whole South Caucasus region.

As far as gas is concerned, Azerbaijan has a very clear attitude towards Russia and does not 
consider the European market as a Russian one. It is a free market, while strategic gas and 
electricity sectors in Azerbaijan do not depend on Russia. The Ambassador also reiterated 
Azerbaijan's hope for receiving assistance from the European Union for further development 
of the Azeri gas supply directly to the European markets.

Mr DUKA-ZOLYOMI finally announced that the next meeting to take place was the 7th 
Meeting of the EU-Azerbaijan PCC on the 13-14 December 2006, in Strasbourg. The draft 
programme has been sent to both sides, and remarks are expected now from the Azerbaijani
Parliament. He also asked his colleagues to choose an item on the draft agenda to present 
during the meeting and to communicate it to the Secretariat. In addition, as follow-up to the 
elections in Azerbaijan, the Azeri side will have a new delegation and a new Chair in the 
coming 5 years. 

Mr DUKA-ZOLYOMI concluded the meeting at 11h37.
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